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1.IN INDIA EDUCATION WITHOUT EMPLOYMENT

In India,

n defending the edocaional policies of e
Presem givemunen, i bas been clamed
et education ks besn freed Tom e
shackles ol previous governments: Al
Tinkering Lahs, coding right fom midde school,
thae recnaement of Schdillead CasreSehindabed
Tribe teachiers, and the empowerment of Muslim
girl spacdents. Bun prissariy, i & saeed thar dee
Manonal Educatkos Palicy (NEFY 2000 “will
exahle an educational renalssance”
I all thise wnerances, the seminal paint thar
Is forgmnen & that cur educaional sysiem
remaire dueess abour the shape-shifting
marketpdace - namely, the employabilivy of our
Eradaates as a workiorce
Education bas many purpases. & enables,
emervates and elevanes. As Visekananda sakd,
edacation smpowers ane o stand on one’s cwn
Teset. Adver 75 years of foallshly gamblng
encellence for equity, Indla has squanderad both.
Yourg peopbe are unabde po ind meandngful
emnplovmnent that ks commersurate with any
tradndng then thiey sy have received. The degrees
they have are not weirth the paper an which they
are prinied
It Is irredewant dhen thise problems were
created or |grored by e Congress pot or the
Bharattya Jamata Farry ketde. The present laatally
ehecred governmens Bas the respossi by
dleanse thess Augean stables. Never mind thae
the MEF 200HD ks the ot suchs documenst thar
wats suppoeed o dothis after the Badhakr sboan
Commission 348k the Kothark Conumilssion
(96} and the Oificers Commisson (19695
A goodd education ks ome with an optimum of
degeh and beeadihe Depth alone impasts the
technical expertse for employatiliny. Breadth
prowides flexabilivg i a rapld v changing Amificial
Intelbgence-driven coceysmem, whene those in the
Joby mamket need 1o consmnily re tain temseves
1k avoled estimetion.

A high rate of educated anemsployment
There ks harely any evidence, four years on, that
any of the NEF recommensdations berve boen pa
into efieot. In 3025, Indla's overall gradaaie
emnplovabiby rate Is 42.6%, which s practcally
thee smne as che 44 3% of 2023 Similarly,
kv d e nsenshve esnployment in the year
20023 only stands & 1L72%. Mulniple estries and
exits, a hallmark of EP, have soly created
krwapaality and poorly pasing e-commesce jobs.
The kigh rate of educated unemployment
Toed iy s chat edacation in ndia s acally
disempowering stadents. The NEP Is a retreat to
the Vannevar Bush misded of che mid 20k
cemury LS, witho s finandal oeshioning. The
NEP s oemdated and Snancially unviabie i the
Inadia of 025, With lip service padd 1o rew’ ieas
such as Indian Knowledge Svsbems GKS), mother
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tongwe krarning, changing hisory ienbonks,
Prescibde curmioa and a comgpdste abeence of
methodology 10 effert bs recommendations, the
MEP i5 a dead fsh b the warer. It depemds an
coiirse chinkze alone 1 comect imbalances,
natwitezanding than the course coment |Gl
may be unworkahle. It s noteworthy thar theere
wies Nl 4 seghe member from indusiry o the
e &5 sectons in the comminee that draed the
MNEPR

& good unieersity seamlessty imegrates
treadi with depth. s clameed char there bas
e a remar kable Evpaovement from the past in
thae 11 Indlan unbversies ane ranked in chetop
065 Weorldl Uiy Raanbdeggs (WLURE 500, chearly
echroing the selective namative of Nunzo
Duacquarelk, CEG ol 38, who wis generons in his
praise of India, whike releeing WUE 15 Mr
Duaccuarell quoted the 318% incresse n the
pertormance of Indan wedversinies, as the highes
gromih ampong e 30 na , quiczly aviding
miemioly il otk Iradia’s boaw ranking {above B
annd ko prablicatkon quabcy. Toowit, Indla'’s
Cavegory Mormalizad Cliation Bpact (08O mank
(am Indicavor of prabdications qualinyd during
BOHIE19 which was ITih asong 19 couniries in the
G, imched up admirably w0 Bch position i
224, Such Wmcreases” have been rounsd by the
Mimdstry b 115 Press Informatods Buresa pros
neheces of Febouary 13, 2005 10 hae adso been
claimed dhar this ks the year when ksdan
universities sheweased the highest perormance
Improvement among all G20 natione. It is
unbelievatie thae in this diginall era, the
pvermment has (aled w recogmise and
understand the commercial implicatons of 05,
THE and sisdlar agencies and the reasons for
their skewed and deveptive analyses.

A mibssing (ransparency on profects

Mg research projects were carried o with
grean fanfare and amidst a media blicz i the past.
Thise inchaded the New Millenmium projec
ICSIRHARITLI, the 10 Akash abder project, and
the IMPREINT (IMPacing Research Pinovation amd
Techolagyl project {MHRL.

These projects were in e beelight lor years,
bt the public ks not aware of the emergemce of
the Intended prodects of processes o thes:
profects, an which hundreds of croves of Expayer
mianey bas been spent IE dies not marter
whether thess projects were inkiated or shit
dirwen by ehe Congress ar the BIP. What we, as
[Ny Ers, Wil 0o kmow 15 I these projects were
valke: for money.

India's Ghobal nnovaton Indes =10
represens the mmovation capabilities of India
Dr ranks i 2014, 2085 and 3024 were 76, B, and
=, Mlakaysia and Tirkye bead India in GII with
ranks of 33 and 37, respecively. The GH reveals

wins FREE Whatsapp Chaanel hitps:!hwkalsapp comdcbannd K19V aad VEBS RG[OKHeaBdE

thee world's top S&T clusters in fwo Innovation
metrics: publisted paren applicaions and
pubkshed sciemific articdes ndia has four
chisters with mnks of 56 Rengaluri), &3 {Delhi,
E2iChennal and 34 (dbawbal). The Bengaluru
chister i often wuted as an wparal leled rival m
Ellicom Valley, particulary wich respect i the
mumibers of starnaps and Unicome. However, its
Zhth rank e 1o be compuared 1o the
stheranked Slicon Valley chester. Interms of
chister imtensivy of the top K0, Bengalurn @94
Falswed by Cheeningd ar 96, Delhd o 98, and
Mmmbai ar 99 pale In comparison toan kee San
Francisoo Silkcon Valley) ar 2 and Casndwidge anl.
Thi number of Fatent Conperation Treary (PCTY
applications per capita and sol et publicaions
per cafpita bor the Slkoon Valley cluster are 7

and 5011, respoectively. The conresponding
murmbers for che Bengaluru <lusier are 313 and
1077 Eamisung Ebecoronics (Sowth Eorean b & the
keading panezee in Bengaluru. No furcher
COMTIM M |5 necessary.

The subject of start ups
Thiere Is B poim talking abou starvups, when
we do mod keniow what they men. Stamaps in
China, the U S and lsrae tackde semicondacion
technodogy, o 1o refine rare eamh elemems

with exod oghcal sensichity and bow o make
mettormun chieaper. I o, our FrveTHILEnT
Luicks neswr apps that hawl food producis. India
cammn haree starmaps withour indigenous
techniobogy. It cannot have mdigenis technology
without indigenous science. It cannot have
imligenous sckence without Indigenous quallty
education, sns political agendas. Twoewheeler
Kiranis ane meot slartups.

Conirasy to the chinking of the Educarian
instry, the Universivy Granes Conusskon
{LMGET) remea ins an insirumesa of conirol.
hias been aned theere ks ni pestifl cation for this
antedilevlan argansation m bave both regalaory
and inancial conerel over wmiversicks. Canthe
LGC present a singhe paece of hard daa showing
thax changes In pedagogy and syRabis hove had 2
positive eftec® Inocher wards, how relevant are
these changes, i asy, e imderry, skilling, amd
emplovatiliny? India woedd probably be better off
e UG wvees shin dosvn. Sinting, UGG chairs,
vice-chamce lors, direcoors and mimkters nead
ot appear innatona delies pedding thaeir
pobckes and propaganda ad nauseam. Their job 1s
10 esecute policy, not salk abou 1, and s ensure
devent employabdicy For the youth. 1 s our job,
as imdepenadent academics, wwrite in the
newspapers, I they do nol do chedr jobx.

“When stupidity 1s consdered pairioism, it s
ungale ur be nelligene” - 15 Asimoy

W
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Context

O Despite the ambitious goals of the
National Education Policy (NEP) 2020,
India’s education system continues to
suffer from low graduate
employability, poor industry linkage,
and lack of innovation outputs.

O Critics argue that the system produces
degrees with little market value and
fails to meet the evolving demands of
a knowledge-based economy.



Systemic Flaws in Vision and Policy Execution

L The NEP 2020, hailed as an “educational
renaissance”, ignores the shape-shifting needs of
the job market, leading to a 2025 graduate
employability rate of only 6%, nearly unchanged
from 44.3% in 2023.

O Despite promising flexibility (multiple entry/exit
points), the NEP has only enabled low-quality e-
commerce jobs without systemic pedagogical
reform or skilling infrastructure.

(d Absence of Industry Representation in Policy
Formulation The committee drafting NEP lacked
any member from industry or the business sector,
resulting in policy formulations detached from
economic realities and employment demands.

National Education Policy 2020 v
TRANSFORMATIONAL REFORMS -
IN EDUCATION SYSTEM

School Education

@ Universal Access from pre-primary school to Grade 12
Target to achieve 100% Gross Enroliment Ratio in school education by 2030

® Early Childhood Care Education
Education for all children between 3-6 years by 2025

@ Replacing 10+2 with 5+3+3+4
After five years in pre-primary, students to aim at enhanced skills in new pedagogical
system

@ National Mission on Foundational Literacy and Numeracy
Focus on early language and mathematical skills from Grades 1-3 by 2025

@ Multilingualism and the power of language
Medium of instruction till Class 5, preferably till 8, to be home language/mother
tongue

® Reforms in exams ) .
Board exams to be broken into two, to test core capabilities

® New National Assessment Centre PARAKH
A standard-setting body for assessment of students pan-india

@ Equitable and inclusive education
Ecr’nphasis on socially disadvantaged, girls, socio-cultural identity children for
ucation

@ Teacher recruitment and career path
Natignal Professional Standards for Teachers (NPST) to be developed by 2022 for
teachers

® Standard-setting and Accreditation for School Education
State School Standards Authority to be set up in all States/UTs

@ Vocational Education ) .
By 2025, at least 50% of students to have exposure to vocational education



Research Quality, Rankings, and Accountability

Although 11 Indian universities entered the QS Top

500, India’s Category Normalized Citation Impact
(CNCI) remains poor—ranked 16th out of 19 G-20 QS RANKING (INDIAN INST”UTIONS
countries, reflecting low research quality despite %
increased quantity. ]
mbay (IITB)
Projects like IMPRINT, Akash tablet, and CSIR- - 197 | 174 | '"’Pe'h‘(",m) ,
NMITLI were launched with great publicity but lack e e e e
. . . 4 271 270 IIT, Kharagpur (IIT-KGP)

publicly available data on outcomes, raising . 278 264 IIT.Kanpur (ITK)
concerns al?f)ut value-for-money and 6 285 250 T, Madras (IITM)
accountability. 7 364 384 IIT,Guwahati(IITG)

, , 8 369 369  IIT,Roorkee (IITR)
In the Global Ir_movatlon !ndex (Gll) 2.(.)24.1, India 9 407 '521-530 University of Delhi
ranked 39, behind Malaysia (33) and Turkiye (37). 10 427 '551-560 AnnaUniversity

India’s top innovation clusters, like Bengaluru (Rank
56), perform far below global leaders like Cambridge
(1) or Silicon Valley (6).




Start-Up lllusions, and Structural Myopia

Misunderstood Start-Up Ecosystem as Unlike

glol?al startups tackling deep-tech challenges,. TOP S o //

Indian start-ups often revolve around food delivery INDIAN STARTUP ECOSYSTEM ($BN)

or digital marketplaces, lacking a foundation in 30.4

indigenous science and technology. EINTECH 23.7
[SeIVVIER SERVICES N9

UGC as a Barrier, Not a Facilitator as The  ENTERPRISETECH n.7

9.8
"MEDIAR ENTERTAINMENT 9.0

University Grants Commission (UGC) retains both
regulatory and financial control, but fails to show

any empirical data linking pedagogy reforms to MEENSPORT TECH 1.7
employability or skilling improvements. BHEALTHTECH 5.5

- TRAVEL TECH 4.7
While NEP claims to offer flexible curricula, it focisTics 4.5

._ . Source: Inc42's State Of Indian Startup
t, /@G rvi ndtUJ Ecosystem Report 2022

neither ensures depth (technical expertise) nor
breadth (interdisciplinary agility), critical in the Al-
driven and constantly evolving job market.



2.Challenge beyond Pakistan

i

v O Hoaps Mlexaan

THE B sl o
P e
5 a3 sarrcadianay s
=T i s chi
fpsiria P snas -bracicecd e

i i 18 o e AL

A iy ekl e skcos e 1l
. B L vl by kcian
- s s e e e
s cariiding
.

= o
A AR K,
T

s e it
el U e v g b el
wvican “dhalconbi e o Chiss ard
s, X3 2 Pl o by
i dials with e Leied Slae
P sttt it st pde |

ot s hapy sl

K T by

o bl s B el
e

28 smcn sl bl g
e e ol

2o e L A
e i bl k. T
Taaclay ™ Lol 1d o e b

bt o i T b -
b wll o i e i
R A

acoused ol Furving mare than
T

When ladian srerdcaon

shrwalupis Masor &

amsthar

e L
'

Adarar

Challenge beyond Pakistan

The weork] ourside the nerghibourhood demands greater Indsan Atention. Simglistic arratves are af
Ll use duseng a tiee of Aus mared by Troemp's dealmaking and shifting partesships

[T

e e
s g oevhoreagly

il b A B Rkl L
e ] ey

1
T

i — B oo highr windad
W i

oo bat by i o

Fesichera i o el daring
L W e o e i Kk
nccking o ke, cevaparary, Bewven T
e .

Context

O Though India has significant confrontation
with Pakistan, New Delhi must look
beyond its western neighbour to engage
with the complex and evolving global
geopolitical dynamics.

U Therise of multipolarity, great power
politics involving the US, China, and Russia,
and Trump’s transactional diplomacy
demand a recalibrated Indian foreign policy
outlook.



Shifting Global Alighments and Power Triangles

O Amid India-Pakistan tensions, Xi Jinping and Vladimir
Putin reaffirmed their deepening strategic ties,

: :
calling themselves “friends of steel” and vowing to ‘* ;
build a post-American order, despite both engaging o

separately with the US. I I |

United States and China trade deal

(J US-China Trade 'Ceasefire': While South Asia
witnessed military escalation, the US and China
negotiated a pause in their trade war, signifying the
fluid and pragmatic nature of global power
engagements.

US cuts taritts on Chinese goods from 145%
10 30% lor 90 days.
China lowers tarifts on US from 125% to
10% lor 90 days.

O These developments mark a departure from
ideological camps. Today’s world order is shaped
less by fixed alliances and more by transactional,
multipolar equations where strategic flexibility
matters more than bloc-based thinking.




Trump’s Transactional Diplomacy and Gulf
Outreach

O President Trump’s Middle East visit aims to

secure over USD 2 trillion in investments and
arms deals from Saudi Arabia, UAE, and Qatar—
aligning foreign policy with domestic economic

Joint Comprehensive Plan of Action (JCPOA)

)\ UZBEKISTAR E
a -

The Joint Comprehensive Plan of
Action (JCPOA) known commonly as the Iran
nuclear deal or Iran deal, is an agreement on
the Iranian nuclear program reached
in Vienna on 14 July 2015, between Iran and
the P5+1 (the five permanent members of the

1 1 United Nations Security Council—China,
ObJeCt|VeS. tine 5T France, Russia, United Kingdom, United
?"“;3, States—plus Germany) together with

samsb | the European Union.

arT ’ l and familial busi - .

rump S persona an amitia usSIiNness da Formal negotiations toward JCPOA began
. - . with the adoption of the Joint Plan of Action, an
|nte reStS—SUCh as the USD 5.5 bl llIOI‘I Qata ri SAUDI mi','“”,- wo O interim agreement signed between Iran and the
. . Modoa Riyadh, Do R e T kg P5+1 countries in November 2013. Iran and the
go f prOJeCt—blend with statec raft, ARARBIA \:mh \ P5+1 countries engaged in negotiations for the

underscoring the thoroughly transactional
nature of his diplomacy.

Iran Dealings and Regional Balancing: While
courting Gulf states, Trump also engages Iran,
holding multiple rounds of backchannel
negotiations. This double-track diplomacy
enhances US leverage and frustrates traditional
US allies like Israel.

next 20 months and in April 2015 agreed on
a framework for the final agreement. In July
2015 Iran and the P5+1 confirmed agreement
on the plan along with the "Roadmap
Agreement" between Iran and the IAEA




Implications for India’s Foreign Policy Beyond

1 While India must enforce red lines on Pakistan-
based terror, it must not be consumed by this
binary. The world is moving in multiple directions
simultaneously.

(J Strategic Maturity Needed The oversimplified
lens of “friends vs foes” is inadequate. India
must enhance its understanding of triangular and
multipolar power plays and invest in domain Strategic Autonomy
expertise and negotiation capacity.

Strategic autonomy refers to a nation’s ability to make
independent decisions in its foreign and defense policies,

O In aworld governed by complex bargaining and without being overly influenced by external powers or
shifting alliances, undermining India’s LAy
professional diplomatic corps would be self- Examples:
defeating. India needs skilled diplomacy to

© India’s foreign policy emphasizes strategic autonomy, balancing

pursue strategic autonomy and global relevance. relations with major powers like the US, Russia, and China
while maintaining independent stances on jlobal issves.



3.US- China Trade Deal

Thie Ls-Chin trade deal will hae
implications for ndia

he race agreement between the US. and

Chma, the two biggest economies in the
world, serves as a breather in an ather-

wise tense ghbal trade ensironment. The LS.
has azreed to emporariy kower, for 90 deys, its
averall tariffs oo Chinese goods from 155% o
B0, whibe Clivs will cai i L v Anesvican
impons from I25% to 0%, Makets across the
wark cheered the announcemest, pimgpisg bet-
ween 25-3.9% followig the neas. The thaw
comes on the back of tensions and tardffs being,
rascheted up by both sides, starting with UZ. Pre-
sident Danald Trump's February 1 announce-
mert af o varging tariff an imports from Ching,
Mexiro and Cnada. Moably, beexclhided China
from the 90-dey pause sn ‘reciprocal’ tar s an-
nounzed m ealy April. One way to look at ts k-
eat dovelopment ia thet it ahoma Mr. Trump i=
badkang down from his tardff war-footing, ack-
neewledgmg the importance of Chana to the LS.
econemy. Ind=ed, the joint staiement by both
wumunisjes Lagi Ly sresimivg * e inga Lais
af their bilateral sconomic and trade reation-
ship”. Howewer, another view s that his seavy-
hand=d apprmch has mwccesded in comancing,
Chine o comme ba the negotintion tabde. TorifEs of
145% were unmustainable but served ther pur-
pose. The factalso is that br, Trunp's main gree
vance, of a balooning sade deicit with Zhana,
.......... bl T L sides Tuave g eed
o eontirme taks, which will be key in det2rmin-
ing whether this seemiegly intractable problem
«an be warkedaround or result in tensionsagain.
Fu. limlia, ihis boieggs Lasils susee aindizs acnl
certantes. If irther ks between the LS. and
Chine are suceesssiul, ineestars who have moved

1o other counies will Bkely start viewng China.
lvoaraily agan. The advaniage: of manidactur-
ing there — scde and crsts — arestll significant.
The Chira+l model, which Indiain any czse has
noe hzen nble o beverage ndequatcly, maght sart
i losz its sheen. The other uncertamty is iround
Inclias own trade talks vath the L%, It has row in-

formed the Warld Trade Organisation of poben-
tial reciprocal measures to the UA's inceased
duties on =teel and aliminfum imparts Even
though talks on a US.-India trad: deal are ongo-
Ing, Tuls |mestsaremen shows i eensons re-
miinhigh. The certaintes are two-fnld. The Grst
is that India’s trade deicit with China renains
vast and riging. and the 11§ China agresment
will nat redues this. "Make in Infa” i currently
inext-icably Inked to ‘mpart fom Ching. The
serord certairty carmes over from the firs. The
Cenme must lFan beavily on Suaes o adape la-
bour and land reforms that can allow salable
mam facturing o become costeffective here.
Withewt thic, India will reram dependsnt an
Chinese imports, regardless of is dealings with
therest ofithe workd.

Context

U Atemporary trade agreement was
announced between the U.S. and
China—two of the world's largest
economies—where both nations
agreed to scale back tariffs
significantly for 90 days.

O This marks a significant pause in

the otherwise escalating global US'CI‘"NA TRADE DATA

trade tensions.
IMPORT-EXPORT BILATERAL TRADE STATISTICS

THE TOTAL TRADE VOLUME BETWEEN THE US AND
CHINA ACCOUNTED FOR $595.83 BILLION IN 2023



Key Features of the U.S.-China Agreement .
Bid to Defuse Trade War &’

O Tariff Reductions Announced as The U.S. reduced E VS
its average tariff on Chinese goods from 145% to (A5
30% for a 90-day period, while China reduced S— e
tariffs on American imports from 125% to 10%. USraised taniffs, 120
China hit back.
NOYV both paused 104%¢ 100
J Global stock markets rallied by 2% to 3.8% in dubesion 1 dox
response, signaling investor optimism over easing iéii”f;i’fg.’ﬁf A Be
trade tensions between the two economic giants. i 60
(J Context of Prior Tensions-The agreement follows 565 34% 30% ¢ *
months of escalating tariffs, including President 10% 10% L 109 2
Trump’s February 1 move for variable tariffs and a | | | |
selective April pause that excluded China, B Mar ARF e

WO rsenlng b| late ral_ Stra”"]S. Source: White House-USA, China's Ministry of Finance '-Dgigu

Graphic: Dipu Rai



Strategic Interpretations of U.S. Actions

[ The deal may reflect Trump’s recognition of
China’s importance to the U.S. economy,
suggesting a softening of his aggressive trade
stance.

 Alternatively, it may indicate that Trump’s
high-pressure tariff strategy succeeded in
compelling China to negotiate under
economic duress.

. Corelssue Unresolved as The U.S. trade
deficit with China, Trump’s central concern,
remains untouched, with both sides only
agreeing to continue further dialogue.

The U.S. and China have agreed to

cut tariffs by 115 percentage points

each for 90 days—bringing U.S.
tariffs on China down to 30%, and

China’s to 10%. While the final
rates differ, both sides gave up the
same. And let’s be clear: it was the
U.S. that initiated these talks—after

seeing the consequences of its




Implications for India

d Challenge to China+1 Strategy - If U.S.-China

ties improve, China regains its competitive
edge in global manufacturing, further
sidelining India’s incomplete leverage of the
China+1 model.

India has formally notified the WTO of
reciprocal tariffs on U.S. steel and
aluminium, highlighting the fragile nature of
current U.S.-India trade talks.

Structural Hindrances Remain such as
India’s growing trade deficit with China,
coupled with weak land and labour reforms,
impedes its ability to scale cost-effective
domestic manufacturing.

THEUNTAMED
TRADE DEFICIT

India's trade has been
growing with China, butso is
the trade deficit

(in¥biliont 1158 18 184
819 86.4 946 985 101.7

65.2
@CE)O
1 40.5 J 44

66 22 N3 53 67
vam Y21 F'}a F~;23 F‘Qt;

== Total Trade == Imports from China
== Exports to China @ Trade Deficit

Source: Ministry of Commerce and Industry, Gol



Retail Inflation slows down

Retail inflation slows to 3.16%
in April, lowest in 69 months

The fall in prices has been driven in large part by sharply easing food prices, especially those of

vegetables and pulses. inflation in food and beverages slows for sixth consecutive month to 2.14%

T.C.A. Sharad Raghavan
NEW DELHI

etail inflation in In-
Rdia cooled for the
sixth  consecutive

month in April 2025, com-
ing im at 3.16%, the lowest it
has been in 69 months.
The fall in prices has been
driven in large part by
sharply easing food prices,
especially those of vegeta-
bles and pulses.

The monthly Consumer
Price Index released by the
Ministry of Statistics and
Programme [mplementa-
tion stood at 3.34% in
March 2025, and had been

Price relief

The fall in prices has been driven in large part by sharply

easing food prices
|

7798
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falling consistently since
October 2024, when it had
hit a 14-month high of
6.21%. April's inflation fi-
gures are the lowest since

July 2019. The data shows
that inflation in the food
and beverages category
slowed for the sixth con-
secutive month to 2.14%,

Join FREE Whatsapp Channel https:/fwhatsapp.com/channel/ 0029V an2VRb6 RGIOKHeoBJOF

with vegetable prices con-
tracting 10.98%, pulses
contracting  5.23%, and
meat and fish prices con-
tracting (0.35% over their
levels in April last vear.

Vegetable prices have
been on a downward trend
for a little while now, with
April's data marking the
third consecutive month of
price contractions.

However, while prices
have been cooling, a large
part of this contraction has
to do with a high base ef-
fect, since vegetable infla-
tion was in the 27-30%
range in the February-April
period last year.

Context

O India's retail inflation has recently hit a
59-month low of 3.54% in July 2024.

O This significant decrease comes after a
high inflation rate of 7.44% in July 2023.

O The decline in inflation is largely
attributed to a high base effect from
the previous year, which has also led to a
drop in food inflation.



Key Factors Influencing Inflation

J High Base Effect: The significant drop in inflation is
' t pri with a high pri ;

partly due to comparing current prices a high price 13. A rapid increase in the rate of inflation
level from last year. is sometimes attributed to the “base

eftect”. What is “base effect” ?

J Core Inflation: This, which gxcludes volatl.le items like (a) Itis the impact of drastic deficiency
food and fuel, rose to 3.4% in July due to higher gold in supply due to failure of crops
prices and telecom tariff increases.

(by It is the impact of the surge in
demand due to rapid economic

Consumer Price Index (CPI) growth
) ) . . . . . (¢) Itis the impact of the price levels of
O CPlis a metric used for measuring inflation in India. It previous year on the calculation of
measures changes over time in general level of prices flation rate
of goods and serwces.that households acquire for the (Y N e (i 6 ad
purpose of consumption. (c) given above is correct in this
context

O The change in the price index over a period of time is
referred to as CPl-based inflation, or retail inflation.



Definition

Publishing office

Commodities

Inflation
Measurement

Prices paid by

Types of
Commodities
covered

Base Year

WPI

Amounts to the
average change in
prices of commaodities
at the wholesale level.

Office of Economic
Advisor (Ministry of
Commerce & Industry)
Goodsonly
First stage of a
transaction
Manufacturers and
wholesalers
Manufacturing inputs

and intermediate goods
like minerals,
machinery basic metals,
etc.

2011-12

CPI

Indicates the average change in the prices
of commaodities at the retail level.

National Statistical office

Goods and Services both

Final stage of a transaction

Consumers

Education,

communication, transportation,
recreation, apparel, foods and beverages,
housing and medical care

2012
Note: Base Year to be revised.

All
Wh 0|esale Commodities
Price Index (Weight: 100%)
Base: 2011-12=100 @ -0.92%
™
i

Rate of Inflation
15.38%

Fuel and
Power

(Weight: 13.15%)

O 0.93%

1.34%
N

151.2

-0.92%

Primary
Articles

(Weight: 22.62%)

O 1.60%

174.5

175.0
171.3

Manufactured

Products

(Weight: 64.23%)

©@ -2.42%

144.7

141.2

[ JApr2022 [ Mar2023 WM Apr2023 (O Annual Rate of Inflation

Figures for Mar & Apr 2023 are provisional

KBK Infographics
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Thank you

Address

B-47, Main Road Shivalik Enclave, Block-
B, Shivalik Colony, Malviya Nagar, New
Delhi-110017

Phone Number +91 8178833167



tel:+91%208178833167
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