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1.IN INDIA EDUCATION WITHOUT EMPLOYMENT

Context 

❑ Despite the ambitious goals of the 
National Education Policy (NEP) 2020, 
India’s education system continues to 
suffer from low graduate 
employability, poor industry linkage, 
and lack of innovation outputs. 

❑ Critics argue that the system produces 
degrees with little market value and 
fails to meet the evolving demands of 
a knowledge-based economy.



Systemic Flaws in Vision and Policy Execution

❑ The NEP 2020, hailed as an “educational 
renaissance”, ignores the shape-shifting needs of 
the job market, leading to a 2025 graduate 
employability rate of only 6%, nearly unchanged 
from 44.3% in 2023. 

❑  Despite promising flexibility (multiple entry/exit 
points), the NEP has only enabled low-quality e-
commerce jobs without systemic pedagogical 
reform or skilling infrastructure. 

❑ Absence of Industry Representation in Policy 
Formulation The committee drafting NEP lacked 
any member from industry or the business sector, 
resulting in policy formulations detached from 
economic realities and employment demands.



Research Quality, Rankings, and Accountability 

Although 11 Indian universities entered the QS Top 
500, India’s Category Normalized Citation Impact 
(CNCI) remains poor—ranked 16th out of 19 G-20 
countries, reflecting low research quality despite 
increased quantity. 

 Projects like IMPRINT, Akash tablet, and CSIR-
NMITLI were launched with great publicity but lack 
publicly available data on outcomes, raising 
concerns about value-for-money and 
accountability. 

In the Global Innovation Index (GII) 2024, India 
ranked 39, behind Malaysia (33) and Türkiye (37). 
India’s top innovation clusters, like Bengaluru (Rank 
56), perform far below global leaders like Cambridge 
(1) or Silicon Valley (6).



Start-Up Illusions,  and Structural Myopia

Misunderstood Start-Up Ecosystem as Unlike 
global startups tackling deep-tech challenges, 
Indian start-ups often revolve around food delivery 
or digital marketplaces, lacking a foundation in 
indigenous science and technology. 

UGC as a Barrier, Not a Facilitator as The 
University Grants Commission (UGC) retains both 
regulatory and financial control, but fails to show 
any empirical data linking pedagogy reforms to 
employability or skilling improvements. 

 While NEP claims to offer flexible curricula, it 
neither ensures depth (technical expertise) nor 
breadth (interdisciplinary agility), critical in the AI-
driven and constantly evolving job market.



2.Challenge beyond Pakistan

Context 

❑ Though India has significant confrontation 
with Pakistan, New Delhi must look 
beyond its western neighbour to engage 
with the complex and evolving global 
geopolitical dynamics. 

❑ The rise of multipolarity, great power 
politics involving the US, China, and Russia, 
and Trump’s transactional diplomacy 
demand a recalibrated Indian foreign policy 
outlook.



Shifting Global Alignments and Power Triangles 

❑ Amid India-Pakistan tensions, Xi Jinping and Vladimir 
Putin reaffirmed their deepening strategic ties, 
calling themselves “friends of steel” and vowing to 
build a post-American order, despite both engaging 
separately with the US. 

❑ US-China Trade 'Ceasefire': While South Asia 
witnessed military escalation, the US and China 
negotiated a pause in their trade war, signifying the 
fluid and pragmatic nature of global power 
engagements. 

❑ These developments mark a departure from 
ideological camps. Today’s world order is shaped 
less by fixed alliances and more by transactional, 
multipolar equations where strategic flexibility 
matters more than bloc-based thinking.



Trump’s Transactional Diplomacy and Gulf 
Outreach 

❑  President Trump’s Middle East visit aims to 
secure over USD 2 trillion in investments and 
arms deals from Saudi Arabia, UAE, and Qatar—
aligning foreign policy with domestic economic 
objectives. 

❑ Trump’s personal and familial business 
interests—such as the USD 5.5 billion Qatari 
golf project—blend with statecraft, 
underscoring the thoroughly transactional 
nature of his diplomacy. 

❑ Iran Dealings and Regional Balancing: While 
courting Gulf states, Trump also engages Iran, 
holding multiple rounds of backchannel 
negotiations. This double-track diplomacy 
enhances US leverage and frustrates traditional 
US allies like Israel.



Implications for India’s Foreign Policy Beyond 

❑ While India must enforce red lines on Pakistan-
based terror, it must not be consumed by this 
binary. The world is moving in multiple directions 
simultaneously. 

❑ Strategic Maturity Needed The oversimplified 
lens of “friends vs foes” is inadequate. India 
must enhance its understanding of triangular and 
multipolar power plays and invest in domain 
expertise and negotiation capacity. 

❑  In a world governed by complex bargaining and 
shifting alliances, undermining India’s 
professional diplomatic corps would be self-
defeating. India needs skilled diplomacy to 
pursue strategic autonomy and global relevance.



3.US- China Trade Deal

Context 

❑ A temporary trade agreement was 
announced between the U.S. and 
China—two of the world's largest 
economies—where both nations 
agreed to scale back tariffs 
significantly for 90 days. 

❑ This marks a significant pause in 
the otherwise escalating global 
trade tensions.



Key Features of the U.S.-China Agreement

❑ Tariff Reductions Announced as The U.S. reduced 
its average tariff on Chinese goods from 145% to 
30% for a 90-day period, while China reduced 
tariffs on American imports from 125% to 10%. 

❑  Global stock markets rallied by 2% to 3.8% in 
response, signaling investor optimism over easing 
trade tensions between the two economic giants. 

❑ Context of Prior Tensions-The agreement follows 
months of escalating tariffs, including President 
Trump’s February 1 move for variable tariffs and a 
selective April pause that excluded China, 
worsening bilateral strains.



Strategic Interpretations of U.S. Actions 

❑ The deal may reflect Trump’s recognition of 
China’s importance to the U.S. economy, 
suggesting a softening of his aggressive trade 
stance. 

❑ Alternatively, it may indicate that Trump’s 
high-pressure tariff strategy succeeded in 
compelling China to negotiate under 
economic duress. 

❑ Core Issue Unresolved as The U.S. trade 
deficit with China, Trump’s central concern, 
remains untouched, with both sides only 
agreeing to continue further dialogue.



Implications for India 

❑ Challenge to China+1 Strategy - If U.S.-China 
ties improve, China regains its competitive 
edge in global manufacturing, further 
sidelining India’s incomplete leverage of the 
China+1 model. 

❑ India has formally notified the WTO of 
reciprocal tariffs on U.S. steel and 
aluminium, highlighting the fragile nature of 
current U.S.-India trade talks. 

❑ Structural Hindrances Remain such as 
India’s growing trade deficit with China, 
coupled with weak land and labour reforms, 
impedes its ability to scale cost-effective 
domestic manufacturing.



Retail Inflation slows down

Context 

❑ India's retail inflation has recently hit a 
59-month low of 3.54% in July 2024. 

❑ This significant decrease comes after a 
high inflation rate of 7.44% in July 2023. 

❑ The decline in inflation is largely 
attributed to a high base effect from 
the previous year, which has also led to a 
drop in food inflation. 



Key Factors Influencing Inflation 

❑ High Base Effect: The significant drop in inflation is 
partly due to comparing current prices with a high price 
level from last year. 

❑ Core Inflation: This, which excludes volatile items like 
food and fuel, rose to 3.4% in July due to higher gold 
prices and telecom tariff increases.

Consumer Price Index (CPI)

❑ CPI is a metric used for measuring inflation in India. It 
measures changes over time in general level of prices 
of goods and services that households acquire for the 
purpose of consumption. 

❑ The change in the price index over a period of time is 
referred to as CPI-based inflation, or retail inflation. 
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